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Govt finally operationalizes Rs 20,000 cr credit scheme for distressed MSMEs; here’s how it works

By: Sandeep Soni
August 19, 2020 7:40 PM

Credit and Finance for MSMEs: The promoters of distressed MSMEs would be eligible to raise credit equivalent to 15 per cent of their
stake (equity plus debt) in the business or Rs 75 lakh whichever is lower.
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The Reserve Bank of India (RBI) had earlier this month extended the restructuring of MSME debt until March 31, 2021.

Credit and Finance for MSMEs: Nearly two months after the launch of Rs 20,000-crore subordinate debt scheme by MSME Minister
Nitin Gadkari for distressed or NPA MSME accounts, the government on Wednesday operationalized it. The announcement was made
by the MSME Ministry on Twitter. “All preparation is done. All PSU Banks and some Pvt Banks are on board. Contact your bank,” the
Tweet read. The scheme was announced by Finance Minister Nirmala Sitharaman in May as part of the Rs 3.7-lakh-crore MSME

package under the Rs 20-lakh-crore stimulus for Atmanirbhar Bharat campaign and to help businesses recover from the Covid impact.

According to the scheme, 2 lakh operational MSMEs, which are stressed and have turned NPA as on April 30, 2020, will be benefited.

The owners of such MSMEs would be eligible to raise credit equivalent to 15 per cent of their stake (equity plus debt) in the business


https://api.whatsapp.com//send?text=Govt%20finally%20operationalizes%20Rs%2020%2C000%20cr%20credit%20scheme%20for%20distressed%20MSMEs%3B%20here%E2%80%99s%20how%20it%20works%20%E2%80%93%20https%3A%2F%2Fwww.financialexpress.com%2Findustry%2Fsme%2Fmsme-fin-govt-finally-operationalizes-rs-20000-cr-credit-scheme-for-distressed-msmes-heres-how-it-works%2F2060037%2F&utm_source=whatsapp_web&utm_medium=social&utm_campaign=socialsharebuttons
https://www.facebook.com/sharer.php?u=https://www.financialexpress.com/industry/sme/msme-fin-govt-finally-operationalizes-rs-20000-cr-credit-scheme-for-distressed-msmes-heres-how-it-works/2060037/&utm_source=facebook&utm_medium=social&utm_campaign=socialsharebuttons
https://twitter.com/intent/tweet?url=https://www.financialexpress.com/industry/sme/msme-fin-govt-finally-operationalizes-rs-20000-cr-credit-scheme-for-distressed-msmes-heres-how-it-works/2060037/&via=FinancialXpress&utm_source=twitter&utm_medium=social&utm_campaign=socialsharebuttons&text=Govt+finally+operationalizes+Rs+20%2C000+cr+credit+scheme+for+distressed+MSMEs%3B+here%E2%80%99s+how+it%C2%A0works
https://www.linkedin.com/shareArticle?url=https%3A%2F%2Fwww.financialexpress.com%2Findustry%2Fsme%2Fmsme-fin-govt-finally-operationalizes-rs-20000-cr-credit-scheme-for-distressed-msmes-heres-how-it-works%2F2060037%2F&utm_source=linkedin&utm_medium=social&utm_campaign=socialsharebuttons
https://www.financialexpress.com/author/sandeep-soni/
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjsss__RwUBT7aX2hozoA3tBKLpC_xZ7qqpCgm3I2Yl1_io8HVpg3V7br9SzMcIjDJCh-6fBbh8GE9L6irw2JcsFbyeFxRkLf8VsqsqfHT1ek2IB7lMEx3fbnxpvNArhwk9MXs8dlCX0Yv6KkEULR5vzwxc3_9JXQjiucLbZT-XPGPAT0BLUI7t8J-azctkS4fXNXb4Q9uLkKMWzKkxrrPmrI_2Xh7MVuuov13F46Dkgz8aZQNaKEPS6KJvSN1u-TJ0xKKsIrQnOCPWKEaBHutfvR4xvronQNDdD2OZiR-C-eE592Z9UNJbO-CWNJtoIq6Lg-tnVq0-m00FajVKh7vS4LOT09zNDY2hnD5kzX79NSGopC9Gw6u7ej_YFpkoZEk_AudMkMBKTb70LDGYSbL2qPFLLKgLzTK_g1FcsFe0ENLTqezOZUa-jtbs6xcRQuS8REt-aJtPX_gw1lNs3_XMPK79R_cZSqu7IT6y-bORoaEd0OAPOuDK4SymvOWFFAtwW4G-x5krq96f-qH-01tSMhZQ6L4p8-ZBI2fIscKu9HgThT3cyF3rjFK8E-fxTyFLBAMOwNtuJ-cB2CIwLA5YuT0lXFitmkpIZgrBmrVZCTxa9YQkshzPdzz8baME42lK8BQByCWPddrbap42Mn09iG2A3gPY0ZzjVtEDaLZ4-wQS8EfB2sa4BJ5YLn-pd7dd0cjD_ehDJqfUdVx0agmD8QrdQoEbkenI9cEmiG6AdVheTEbnzgRd7Z6HfC-zzS03AjHu0UisgmDW2spYgNQVfFjuBv73lf8K0qjppcJ4z_remTM3k3ZXqp5v_VVOIlfjb-89Hs2z3r91_rC8izg1NQ2jKleq_MQQiic9imcIXuDF1knv1g8IYA-V-a_mt1kEtHKgnnnIrSi6tBd7pmci6dL1OOTLJH5YeaFRRQrwDnN7pb8jCn1evYAaoqdcbzFC3G2OWPN32ehrpFKgfyyj7k7BMstVo3McbxZyAI1ZKqO51pJV74MoeVWA9hI39qhm-aAjge9b_KQXjbI1Kmowg_Y5eu0YeKz7bHLBk5ZN6_ePcUakD194UST8ccRrQb611q1CWRKCaYTyaGmQkNdOgCrMRk8fgN4MeXFP4zyJIse5OLNsRwc4iRMuQFd3yMZB1NqJ1AMyLQPaocFIw_xzp69qSIKM_DTrhbJhGebCprV7MC3tK50nDz8F5am13Y-uiVBYstIGkt-teDKPe2zDx_0rTETgwLw4mInC5U2XGIZHYZxU65jAoqXIQSlJhZGjf2ua2y2UfwnipuZ5Ss26vvtKcfC0T-eXAGDfNV8qCDyygsyYXBKdlWBQzwMtF6dIFYm6sLLbVuMdyUywMuQ0kQsf87_Hfdbc8HhT9AKxQtctb9z2qi-56apPvTWWSI-FbYlt6PT1LgBmgsbAtI73YCVBjS8gJh_uZbWpmTFrjb&sai=AMfl-YQvA7mA1L19e3CxYw2MpHwjf97RqGr2AhunF4r8Rq2uj8PGwuyubETBdtxkDDuHWvRKwrvwD8-e1qxUTh4N2MKjt33ZiEtx2ZeMxeP_A57Q1p0S3pSbbS-6KFN7If9tjPL1kCA9uCZE4n2cGrFaCNbsJ2l4BaaqLaDMloxYS6QHDkjDU1-5zMKUOaVVuXumRME-VsWLSwQp7yB4Zk5XYOQYHQMubiagtFAYMrvVXNVYwYOy3y0-0hf7zi_4IovHabtFHsaXao6cmFPXDmQ8dj6jMmxvuAMrmMyzz62WJrNhloAgOaChCd0z7lSbL8SZWTX8I7nd3w4BZau-JtwIXCr5ZgyEwXj0UBxXkf_E7Yl9JygWU_s9sRq--JQILm5oGGmn5w&sig=Cg0ArKJSzLy0PK3xXpBR&fbs_aeid=[gw_fbsaeid]&urlfix=1&adurl=https://www.bajajallianz.com/health-insurance-plans/individual-health-insurance-plans/buy-online.html%3Fsrc%3DCBM_025211%26utm_source%3DRTB%26utm_medium%3DDisplay%26utm_campaign%3DHealthLS%26utm_term%3DInmarket_OBB_Desktop_prospecting_970x250%26utm_content%3DRTBContext
https://www.financialexpress.com/tag/rbi/
https://www.financialexpress.com/
javascript:void(0);
javascript:void(0);

— $ FINANCIAL EXPRESS Q

Read to Lead

under the scheme, the remaining 10 per cent would be contributed by promoters of the MSME. The scheme offers a 7-year

moratorium for MSMEs for paying the principal amount while the maximum period for repayment would be 10 years.

RELATED NEWS Also read: RIL acquires online pharmacy Netmeds;

India SME Forum writes Mukesh Ambani bets on e-pharmacy days after

to GST Council seeking Amazon’s foray
concessions for the
MSME sector
“For the first time in India, funding for NPA MSMEs has been

Azl (e e announced. So, MSMEs will also be out of the NPA stigma as

Jewellery Domestic

Council requests the well. It is a historical decision of Modi Government, due to
Maharashtra GM to which many viable NPA MSMEs will live with dignity with the
allow jewellers to

operate in lockdown new standard classification to them after getting this funding,”

Why MSMESs are stil Mukesh Mohan Gupta, President, Chamber of Indian Micro,

looking for more Small & Medium Enterprises (CIMSME) told Financial Express Online at the launch of the scheme. The
government support? Lo
association represents 1.10 lakh MSME members.

The Reserve Bank of India (RBI) had earlier this month extended the restructuring of MSME debt until March 31, 2021, “provided the
borrower’s account was classified as standard with the lender as on March 1, 2020,” a statement by the central bank had said. The
government had earlier extended the period to December 31, 2020, from March 31, 2020, following Sitharaman’s announcement in
the budget that the government had asked the RBI to extend the same. MSME Minister Nitin Gadkari had in May said that the
government may restructure 25 lakh MSMEs by December this year up from 6 lakh till March 31.
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Subscribe to Financial Express' weekly SME newsletter for latest and all-round coverage from the world of
the biggest business in India - the Micro, Small and Medium Business.
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